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ConFor Win MSPs’ Backing On Red Diesel
An influential committee of the Scottish Parliament has backed ConFor in calling for hauliers serving the forest industry to be allowed to use red diesel.

The committee has called on the Scottish Executive to investigate the feasibility of introducing a dual-fuel system that would save the Scottish industry almost £3 million a year. A UK-wide scheme would deliver savings of £5 million a year for the industry.
Intorudction of a dual-fuels scheme would also allow harvesting of forests where this is currently considered economically unviable, delivering further significant benefits to the economy. 

Support for the move came in the Report on the Inquiry Into Freight Transport In Scotland conducted by the Local Government and Transport Committee of the Scottish Parliament.
ConFor submitted written evidence to the Committee outlining the case for the change.

The organisation which represents the UK forest industry argued that road hauliers serving the industry should be allowed to introduce a dual-fuel system for their vehicles.

It would mean that when they are driving on forest roads and using their loading crane they should be permitted to use cheaper red diesel. 

While they are running on public roads the vehicles would switch back to using derv. 

In its report the Committee said: “Some users of diesel fuel currently enjoy a large tax concession.  The ‘red diesel’ used in agricultural and refrigeration equipment as well as domestic heating carries a duty of only 6.44p per litre as compared to 47.1p per litre for ordinary derv.”

It went on to add: “The Confederation of Forest Industries in its written evidence makes a persuasive case for extending this concession to lorries operating on forest roads.  Vehicle running costs are estimated to be ‘5 times higher for in-forest roads’. In some other countries with large forestry sectors, hauliers are allowed to operate a ‘dual-fuel’ system, with low-duty diesel used on forest roads and lorries fuelled by fully-taxed derv on the public road network. “

The Committee recommends that the Scottish Executive investigates the feasibility of a similar concession being made to companies operating trucks on forest roads in Scotland while recognising that enforcement may be a problem. 
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David Crichton, Chief Executive of ConFor, said: “We are delighted that the committee has taken on board what we had to say and we will do all we can to persuade the Executive to act on the recommendation.”
He added: "Forestry is a significant contributor to the economy across the UK and we will pursue our campaign for dual-fuel system at Westminster, the Welsh Assembly and Northern Ireland. The industry faces fierce competition from imports and cost savings and improved efficiency are essential to its continued growth. Allowing this concession on fuel tax would provide significant support in meeting these objectives.”
Under the devolution settlement tax issues are reserved to the Parliament at Westminster which would have to approve the introduction of the proposed dual-fuel system.  

Ends
Editors Notes 

· ConFor (Confederation of Forest Industries) represents the whole UK forest industry from nurseries and growers to UK wood-processing end-users.  

· For further information on ConFor visit our website: www.confor.org.uk or Tel: +44(0)131 524 8080. Email: mail@confor.org.uk
· The Committee report can be viewed at: http://www.scottish.parliament.uk/business/committees/lg/reports-06/lgr06-10-vol01-01.htm
Issued on behalf of ConFor by fs communications. 
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